
 
 

 
 

 

 

 

EPA DRAFTS PLAN TO DEAL WITH RIN FRAUD 
 

This article is being posted with permission from OPIS Ethanol & Biodiesel Information Service. For more 
information, visit www.opisnet.com/news/biofuels.asp or call 888.301.2645. 
 
EPA hopes its proposed new "quality assurance program" (QAP) will solve the problem of fraudulent 
biofuel blending credits that have haunted the marketplace for the past several months and cast a 
shadow of doubt over the viability of the federal renewable fuels standard (RFS2). 
 
   The agency is now seeking comment on its draft QAP released yesterday which it says "would provide 
a recognized means for independent third parties to audit the production of renewable fuel and the 
generation of RINs" (renewable identification numbers used to measure compliance with RFS2). 
 
   EPA's Notice of Proposed Rulemaking (NPRM), scheduled for release by end- 2012, will outline the 
details of the QAP and the agency hopes by releasing early details, independent third parties will make 
preparations to conduct audits that will fit its criteria. "Any party that has developed a QAP and would like 
EPA to evaluate it can submit it to our support box (support@epamts-support.com)." 
 
   EPA's "potential elements" of a QAP include ongoing and quarterly monitoring of: 
 

• Feedstock-related components 
• Production-related components 
• Renewable fuel-related components 
• RIN generation and separation-related components 

 
   "It is EPA's intention to propose a rule that would include some or all of the QAP elements reflected in 
this document," the agency wrote in its Oct. 31 memo. "However, the text and content of the proposal 
could change based on further deliberation by EPA." Comments received by the agency will also be 
considered, it said. 
 
   Biofuel producers, blender/marketers, end-users and obligated parties under RFS2 have been waiting 
for some sort of official QAP process. "Invalid RINs have cost refiners and importers of gasoline and 
diesel over $200 million in damages over the past year," noted David McCullough, an associate with 
Washington, D.C.-based law firm Sutherland Asbill & Brennan. 
 
   Finalization of the QAP rules should occur sometime next year, McCullough wrote. 
   
 "While this draft is not perfect, it is a significant step in the right direction and includes many of the 
compromises that were proposed by [National Biodiesel Board]'s RIN Integrity Task Force that formed 
earlier this year and was made up of biodiesel producers, petroleum groups and biofuel distributors,"  
said Anne Steckel, NBB's VP of federal affairs.  
 
   "We applaud EPA for moving their initial guidelines for the quality assurance plan into the private 
sector and we anticipate this will move the regulatory process forward in a constructive and efficient 
manner," Steckel said. "Once EPA approves Quality Assurance Providers, and many providers have 
already completed real world assessments at nearly every biodiesel facility, then all sectors of the 
biofuels market will have greater confidence in day to day RIN transactions." 
 
   --Robert Gough, rgough@opisnet.com 
 


