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LNG Study Delay Adds To Uncertainty For Export Hopefuls 
 
 
By Derek Hawkins 
 
Law360, New York (September 18, 2012, 8:59 PM ET) -- The U.S. Department of Energy said Monday it 
was pushing back a long-awaited study on the impact of U.S. liquefied natural gas exports, a decision 
that could create new concerns for a handful of high-stakes LNG export projects awaiting the agency’s 
approval. 
 
The DOE had planned to release by the end of summer a third-party report on the macroeconomic 
effects of granting LNG export applications to natural gas companies. The agency will use the report, 
which is being conducted by an unnamed contractor, to determine whether exporting LNG to countries 
with which the U.S. lacks free trade agreements would serve the public interest. 
 
In a short update on its fossil fuels website Monday, the DOE said the report was still in progress and 
would be finished by the end of the year. 
 
“Once complete, the Department will post the report for public comment in connection with the 
pending applications,” the DOE said. “The Department will then continue the process required by 
statute to make public interest determinations on the pending applications.” 
 
Record natural gas production in the U.S. has motivated some companies to seek authorization to sell 
domestically produced natural gas in global markets, where it sells for several times U.S. prices, which 
hit 10-year lows this year. 
 
About a dozen U.S. companies have applied to build liquefaction facilities and export liquefied natural 
gas to non-FTA countries. Last summer, the DOE approved Cheniere Energy Inc.’s application, 
authorizing the first LNG exports from the lower 48 states. 
 
According to David Wochner, co-chairman of Sutherland Asbill & Brennan LLP’s oil and natural gas 
regulatory team, delaying the study’s release — while not an unexpected move — could nevertheless 
rattle developers negotiating commercial arrangements to buy and sell exported LNG. 
 
“This unfortunately injects further uncertainty into the government's export regime,” Wochner told 
Law360. 
 
“It's going to be a matter of timing as to whether whether the U.S. is able to get an LNG export regime in 
place to take advantage of the current market prices," he said. "Eventually there will be other sources 
coming online and competing. That is going to factor into every company's calculus." 
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But Wochner stressed that the DOE was sensitive to the financial commitments tied into LNG projects. 
The agency’s decision won't depress demand for LNG exports or cause companies to rethink their 
investments in the U.S. in the foreseeable future, he said. 
 
“There’s an appreciation in the industry that this would be an ongoing process," he said. "We should feel 
confident that DOE is going to get a good, solid third-party evaluation of these macroeconomic issues. 
What DOE does with that report in terms of processing these applications is the real issue." 
 
A representative from the DOE didn’t immediately respond to a request for comment Tuesday. 
 
To begin exporting domestic LNG, companies need to receive Federal Energy Regulatory Commission 
approval to site and build liquefaction plants and related facilities, in addition to DOE approval to export. 
 
In April, FERC approved Cheniere’s liquefaction facilities in southeastern Louisiana, paving the way for 
the company to begin exporting LNG within five years. 
 
The DOE has already completed one study on the impact of authorizing LNG exports. Released in 
January, the study found that the U.S. could start shipping LNG abroad by 2015. If that ends up being the 
case, gas bills for consumers could increase between 3 percent and 9 percent over the following 20 
years, the length of an export authorization, and consumer electricity bills could rise 1 percent to 3 
percent, the agency found. 
 
--Editing by John Quinn and Sarah Golin. 
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