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Monty Python, the British comedy troupe, were known for many things, including:

• The Ministry of Silly Walks; 
• Killer Rabbits;
• The Lumberjack Song;
• Knights Who Say “Ni”;
• The Holy Grail;
• Wink wink, nudge nudge, say no more;
• The Meaning of Life; and
• (someone’s favorite title) The Life of Brian1 

However, it is less well known that the Pythons also had a lot to say about securities (okay, a little 
bit to say, but with really cool accents and falsetto voices).  Indeed, in one episode, they provided 
a stock market report:

  Trading was crisp at the start of the day with some brisk business on the floor. Rubber  
  hardened and string remained confident. Little bits of tin consolidated although biscuits  
  sank after an early gain . . . . Armpits rallied well after a poor start. 

  Small dark furry things increased severely on the floor, whilst rude jellies wobbled up and  
  down, and bounced against rising thighs which had spread to all parts of the country by  
  mid-afternoon. After lunch naughty things dipped sharply forcing giblets upwards with the  
  nicky nacky noo. Ting tang tong rankled dithely, little tipples pooped and poppy things went  
  pong! Gibble gabble gobble went the rickety rackety roo and---2  

While the last couple of sentences sound to us (uneducated securities lawyers) a bit like Chaucer, 
the scene ended abruptly with a bucket of water being poured on the announcer (which should 
be how many stock market reports and news broadcasts end).  

For anyone who has read prior enforcement articles in Currents,3 you may have already guessed 
that a careful viewing of Monty Python’s Flying Circus television show and the Monty Python 
movies (and their Broadway show) reveals keen insights into enforcement actions.   

Products Cases

In the securities world, firms sell a variety of products, including mutual funds, variable annuities, 
exchange traded products, and exchange traded funds.  These products were not popular or 
were not in existence when Monty Python was starring on the telly (that’s British for “television,” 
which is where we watched TV shows before we “streamed” them on our phones, tablets or 
computers) or in movie theatres (or theaters, if you prefer, which is where groups of people used 
to gather together to eat popcorn and stare at a really big screen, in days gone by4 ).  However, 
the group did have a lot to say about consumerism, riffing on products of all types (even when 
they weren’t truly products).  Like, parrots.  Or, more accurately, dead parrots:

1. Not to be confused with the movie, “Brian’s Song,” (https://www.imdb.com/title/tt0068315/), although the endings arguably have similarities.  
2. http://www.montypython.net/scripts/stockex.php.  
3. See, e.g., “The Show, er, um, Article About Nothing (other than SEC, CFTC, FINRA, and State Securities Enforcement Actions in August 2020),” Currents (October 2020); “Just 
When You Thought It Was Safe to Go Back in the Office (Or at Least Think About It): SEC and FINRA Examinations and Enforcement Actions in July 2020, Currents (September 1, 
2020); “Curb Your Enforcementism: SEC and FINRA Enforcement Cases in June 2020,” Currents (July 2020).  
4. Cf. “Drink with Me to days gone by,” https://lesmiserables.fandom.com/wiki/Drink_With_Me.   

https://www.imdb.com/title/tt0068315/
http://www.montypython.net/scripts/stockex.php
https://us.eversheds-sutherland.com/portalresource/lookup/poid/Z1tOl9NPluKPtDNIqLMRV56Pab6TfzcRXncKbDtRr9tObDdEqaJDmO3!/fileUpload.name=/NSCP%20Currents%20September%202020%20REPRINT%20Rubin%20Shockley.pdf
https://us.eversheds-sutherland.com/portalresource/lookup/poid/Z1tOl9NPluKPtDNIqLMRV56Pab6TfzcRXncKbDtRr9tObDdEqW3EmC3!/fileUpload.name=/NSCP%20Currents%20August%202020%20REPRINT%20Rubin%20deFouw.pdf
https://us.eversheds-sutherland.com/portalresource/lookup/poid/Z1tOl9NPluKPtDNIqLMRV56Pab6TfzcRXncKbDtRr9tObDdEqW3EmC3!/fileUpload.name=/NSCP%20Currents%20August%202020%20REPRINT%20Rubin%20deFouw.pdf
https://us.eversheds-sutherland.com/portalresource/lookup/poid/Z1tOl9NPluKPtDNIqLMRV56Pab6TfzcRXncKbDtRr9tObDdEqWpCmG3!/fileUpload.name=/NSCP%20Currents%20July%202020%20REPRINT%20Rubin%20Oliveira.pdf
https://lesmiserables.fandom.com/wiki/Drink_With_Me
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While FINRA and the Securities and Exchange Commission (SEC) haven’t brought enforcement 
actions against firms for selling parrots (living or dead) (as far as we know), they did bring a 
few cases in September 2020 involving the sale of certain complex products (although not as 
complex as a product that talks back to you, when it’s alive).

 u  Variable annuities

On September 1, 2020, FINRA settled with two affiliated brokerage firms for allegedly failing 
to supervise recommendations that customers switch from variable annuities to investment 
company products.6  From January 2011 through August 2016, several registered representatives 
with the affiliated firms recommended that customers surrender more than 50,000 variable 
annuities with principal value of more than $5 billion and purchase investment company 
products.  The firms had policies in place that required “qualified supervisors” to review the 
suitability of any product “switch” (i.e., “the sale of an investment company product or insurance 
product that is followed by the purchase of an investment company product or insurance 
product”).  The firms’ written supervisory procedures (WSPs) also referenced switch alerts that 
would trigger this review and send switch letters to clients.  However, prior to August 2016, 
there were no switch alerts to identify switches from variable annuities to investment company 
products.  As a result, supervisors did not review the suitability of product switches when 
representatives recommended that a customer switch from a variable annuity to an investment 
company product.

According to the Letter of Acceptance, Waiver and Consent (AWC), the firms’ registered 
representatives recommended at least 101 potentially unsuitable switches, which caused 
customers to pay more than $1.4 million in surrender fees and upfront sales charges.
One of the affiliated firms was fined $625,000 and ordered to pay approximately $1.4 million 
in restitution to customers (plus interest), and the other was fined $50,000 and ordered to pay 
approximately $90,000 in restitution to customers (plus interest).

Customer: I wish to complain about this parrot what 
I purchased not half an hour ago from this very 
boutique.
Shop Assistant: Oh yes, the Norwegian Blue - what’s 
wrong with it?
Customer: I’ll tell you what’s wrong with it, it’s dead, 
that’s what’s wrong with it.
Shop Assistant: No, no it’s resting, look.
Customer: Look my lad, I know a dead parrot when I 
see one, and I’m looking at one right now.
Shop Assistant: No, no, it’s not dead it’s resting...
Customer: Resting?!
Shop Assistant: (Knocks the cage) There it moved!
Customer: No it didn’t! That was you pushing the 
cage!
Shop Assistant: I did not

Customer: Look, I took the liberty of examining that 
parrot, and I discovered that the only reason that it 
had been sitting on its perch in the first place was 
that it had been nailed there.
Shop Assistant: Well of course it was nailed there 
otherwise it would of muscled up to those bars and 
“voom”!
Customer: Look matey, this parrot wouldn’t “voom” if 
I put 4,000 volts through it, its bleedin’ demised.
Shop Assistant: It’s not, it’s pining.
Customer: It’s not pining it’s passed on! This parrot is 
no more! It has ceased to be! It’s expired and gone 
to meet its maker! This, is a late parrot! It’s a stiff! 
Bereft of life, it rests in peace! If you hadn’t nailed it 
to the perch it would be pushin’ up the daisies! It’s 
rung down the curtain and joined the choir invisible! 
“THIS IS AN EX PARROT!”5 

5. https://en.wikiquote.org/wiki/And_Now_For_Something_Completely_Different. (Edited.)   
6. https://www.finra.org/sites/default/files/fda_documents/2016052124001%20Wells%20Fargo%20Clearing%20Services%2C%20LLC%20CRD%2019616%20Wells%20Fargo%20
Advisors%20Financial%20Network%2C%20LLC%20CRD%2011025%20AWC%20sl.pdf.

https://en.wikiquote.org/wiki/And_Now_For_Something_Completely_Different
https://www.finra.org/sites/default/files/fda_documents/2016052124001%20Wells%20Fargo%20Clearing%20Services%2C%20LLC%20CRD%2019616%20Wells%20Fargo%20Advisors%20Financial%20Network%2C%20LLC%20CRD%2011025%20AWC%20sl.pdf.
https://www.finra.org/sites/default/files/fda_documents/2016052124001%20Wells%20Fargo%20Clearing%20Services%2C%20LLC%20CRD%2019616%20Wells%20Fargo%20Advisors%20Financial%20Network%2C%20LLC%20CRD%2011025%20AWC%20sl.pdf.
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Takeaways:

• First, while firms may focus on variable annuity to variable annuity exchanges or switches, this   
 case shows FINRA is also interested in variable annuity to mutual fund switches.  
• Second, FINRA may bring enforcement actions against firms if they have policies, but they do   
 not follow them.  
• Third, the AWC does not explain whether the failure to have switch alerts was a technological   
 problem or due to human error, but it apparently didn’t matter to FINRA.  In light of this AWC,   
 firms may want to consider establishing systems to review alerts and to review the failure to   
 issue alerts. 
• Fourth, the AWC discusses “potentially unsuitable switches.”  It is possible that the firms and   
 FINRA reached that language as a compromise.  The firm likely did not want to have a finding   
 of unsuitable transactions, and FINRA may not have had a basis to prove that charge. 
• Fifth, we expect to see other VA exchange cases in the future. 

 u Exchange Traded Products (ETPs)

On September 17, 2020, FINRA settled with a broker-dealer for allegedly failing to supervise 
trades of ETPs.7 Between July 2016 and November 2018, two registered representatives 
exercised discretion and executed 58 trades in ETPs with a total principal value of approximately 
$750,000.  The firm received nearly $3,000 in commissions and fees for these transactions, 
which resulted in realized losses of approximately $86,000. 

FINRA found that the firm failed to implement a reasonably designed supervisory system and 
WSPs for Non-Traditional ETPs.  Specifically, the firm’s systems failed to ensure that trading in 
Non-Traditional ETPs was suitable for retail customers and failed to address monitoring for risks 
specific to Non-Traditional ETPs and holding periods.  The systems also did not generate alerts 
or exception reports to monitor holding periods.  The firm did have systems and WSPs in place 
that required supervisors to conduct suitability reviews of products at the time of purchase, but 
they did not establish a system or procedures addressing how supervisors should ensure the 
suitability of those recommendations.  The firm also failed to provide adequate formal training 
regarding Non-Traditional ETPs to its registered representatives.

The firm agreed to pay a $35,000 fine, disgorgement of commissions and fees of approximately 
$3,000, and restitution of approximately $86,000.

 u Exchange Traded Funds (ETFs)

On September 24, 2020, the SEC settled charges against a broker-dealer for allegedly failing to 
supervise brokers who made unsuitable recommendations to buy non-leveraged inverse ETFs.8 
Between January 1, 2015 and March 31, 2019, registered representatives recommended non-
leveraged inverse ETFs, without regard for the holding period, to retail brokerage customers.  
The registered representatives did not understand the features and risks of inverse ETFs, and 
recommended the products even though they were not suitable for the specific customers’ 
risk profiles and investment objectives.  For example, the registered representatives did not 
understand that, when held for periods longer than one day, the positions may incur unexpected 
losses and perform worse than the projected inverse of the underlying index that they are 
designed to track.  Certain brokerage customers held the inverse ETFs in their accounts for 
weeks, months, and even years, and incurred losses on these positions.  

7. https://www.finra.org/sites/default/files/fda_documents/2019062326101%20Griffinest%20Asia%20Securities%20LLC%20CRD%20132187%20AWC%20jlg.pdf.         
8. https://www.sec.gov/litigation/admin/2020/34-89979.pdf.  

https://www.finra.org/sites/default/files/fda_documents/2019062326101%20Griffinest%20Asia%20Securities%20LLC%20CRD%20132187%20AWC%20jlg.pdf.
https://www.sec.gov/litigation/admin/2020/34-89979.pdf
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The SEC found that the firm failed to provide adequate training to or otherwise educate its 
registered representatives on inverse ETFs so that they understood the products and associated 
risks and could form a reasonable basis for whether the recommendation to buy inverse ETFs 
was suitable.  The firm also did not develop any mechanisms, such as alerts or exception reports, 
to assist supervisors in identifying these unsuitable recommendations, or systems to determine 
whether the registered representatives’ recommendations were suitable based on the customers’ 
risk profiles, sophistication, and investment objectives.

The firm agreed to pay disgorgement of approximately $88,000 (with prejudgment interest of 
approximately $16,000) and a $75,000 civil penalty.

Takeaways for ETP and ETF cases: 

• First, firms can be sanctioned if they do not have policies and procedures regarding all    
 products they sell and if they fail to perform suitability determinations when they recommend   
 products for sale.
• Second, some complex products, like ETPs and ETFs, have unique characteristics, and    
 therefore, firms might be sanctioned if they do not have procedures and surveillance    
 specifically designed for those products.
• Third, firm procedures need to tell employees and registered persons how to perform their   
 jobs.  
• Fourth, firms can be sanctioned if they failed to train their representatives regarding complex   
 products. 

Books and Records/Production Cases  

		u. . . a historical reenactment (not to be confused with kittens reenacting the Battle of Pearl Harbor).9   

Some of the below cases deal, in part, with email and texts, which leads to the question, why do 
we call unwanted messages “spam”?  (Or, it could lead to that question, if you knew what the 
answer was going to be.)  The answer is, of course, Monty Python.  

In one Monty Python episode, a modern-day husband and wife enter a café where a group of 
Vikings wearing horned helmets sits at one table.  The husband asks the waitress, “What have 
you got, then?”  The waitress recites the usual fare, except everything includes spam:

  Well there’s. . . egg and spam; egg, bacon and spam; egg, bacon, sausage and spam; spam,  
  bacon, sausage and spam; spam, egg, spam, spam, bacon and spam; spam, spam, spam,   
  egg and spam; spam, spam, spam, spam, spam, spam, baked beans, spam, spam, spam and  
  spam; or lobster thermidor aux crevettes, with a mornay sauce garnished with truffle paté,   
  brandy and a fried egg on top and spam.10 

When the wife asks, “Have you got anything without spam in it,” the waitress responds, “Well, 
there’s spam, egg, sausage and spam.  That’s not got MUCH spam in it.”  The wife then says, “I 
don’t like spam,” which is following by the Vikings singing, “Spam, spam, spam, spam, spam ... 
spam, spam, spam, spam ... lovely spam, wonderful spam.”  (We don’t know why.)  

6

9.   https://www.youtube.com/watch?v=ZoiIrQjc6R8.           
10. http://www.epicure.demon.co.uk/spamsketch.html. .  

https://www.youtube.com/watch?v=ZoiIrQjc6R8
http://www.epicure.demon.co.uk/spamsketch.html
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And how does this relate to unwanted messages?  Well, according to The Wall Street Journal, 

  Monty Python’s Spam sketch was a favorite of tech nerds of the 1980s, who playfully   
  applied the term to the world of computing. . . . (“Spam” would become a standard variable   
  name in the programming language Python, which owes its name to Monty Python fandom.)

  On bulletin-board systems of the ’80s, repeating the text “spam” over and over again could   
  be used as a way to flood a message board to keep other users from posting. By 1990,   
  “spam” became a verb referring to this type of flooding, especially when done to overflow   
  the buffer of a program running a system in order to crash it. . . . “Spamming” soon became   
  a headache in the Usenet newsgroups of the early ’90s, with multiple posts flooding   
  the zone for mere mischief or for commercial purposes. The commercial type of spam then   
  reared its head on email servers, requiring the creation of “spam filters” and other anti-spam  
  measures.11 

	u	And now for something completely different.12 

Now that you’ve learned something new and exciting for your next Zoom call (well, at least, 
“new”), let’s talk about the cases.  

On September 23, 2020, the SEC settled with a broker-dealer for allegedly failing to preserve 
business-related text messages between several of its registered representatives, including 
senior management, imposing a $100,000 civil penalty.13 In 2018 and 2019, several of the firm’s 
registered representatives communicated with each other, with firm customers, and with other 
third parties by text message.  Some of the individuals involved were senior management, 
including compliance personnel.  These conversations included information about product 
offerings, updates on market and certain securities prices, and the timing of administrative filings 
with the SEC.  
  
In response to an SEC records request, the firm produced communication records that 
referenced the existence of text message communications, which were also responsive to the 
SEC’s request. However, because the registered representatives had sent the text messages on 
their personal devices, the firm failed to produce the communications. 

The firm had policies and procedures to retain business-related records, which required business 
communications to be “accessed and transmitted only through firm sponsored systems.”  The 
policy prohibited the use of text messaging, home computers, and personal devices for business 
purposes.  The annual compliance attestation required adherence to this policy, and the firm 
provided trainings to employees.  However, senior management knew that firm employees were 
communicating by text message (and were engaging in that behavior themselves).  

The settlement noted that after the Staff alerted the firm about this issue, it took certain 
remedial measures, including reminding employees of their obligations and providing additional 
compliance trainings.  The firm also provided a firm-sponsored software solution that preserves 
text messages sent or received for business purposes on employees’ personal devices for 
employees who would like to continue using their personal devices for business purposes.

11. https://www.wsj.com/articles/the-story-of-spam-how-a-mystery-meat-became-an-inbox-invader-11548353799.          
12. https://en.wikipedia.org/wiki/And_Now_for_Something_Completely_Different.   
13. https://www.sec.gov/litigation/admin/2020/34-89975.pdf.     

https://www.wsj.com/articles/the-story-of-spam-how-a-mystery-meat-became-an-inbox-invader-11548353799
https://en.wikipedia.org/wiki/And_Now_for_Something_Completely_Different
https://www.sec.gov/litigation/admin/2020/34-89975.pdf
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Takeaways: 

• First, in enforcement actions, sometimes it is not enough to have procedures prohibiting a   
 behavior.  In this case, the firm had, what appears to be, reasonable procedures, plus training   
 and annual compliance attestations, and it was still sanctioned.  
• Second, tone at the top matters.  Senior managers appear to have flouted the rule.  It is unclear  
 whether they texted for nefarious purposes or just for convenience, but the order goes out of   
 its way to cite the behavior of senior management and compliance personnel.
• Third, the current work-from-home environment exacerbates record retention challenges.   
 If firms have no-texting procedures, they may now need to take extra surveillance and    
 supervision precautions.  
• Fourth, if firms determine that texting is permissible, they should look for technological    
 solutions like the one provided by the broker-dealer in this matter.

On September 28, 2020, the Commodities Futures Trading Commission (CFTC) settled with 
three affiliated entities for allegedly failing to supervise their audio preservation system, which 
resulted in the deletion of audio files.14 In December 2017, the CFTC’s Enforcement Division 
sent a subpoena to the firms requesting audio recordings of telephone calls related to certain 
traders on a particular day in connection with an ongoing investigation.  The firms had an audio 
preservation system to maintain audio recordings as required by CFTC regulations.  A “design 
flaw” in the firms’ system deleted more than 2.77 million audio files for 982 users, including audio 
files requested by the Division.  
 
According to the settlement, senior management received at least one memorandum in 2014 
warning of a “design flaw” that could lead to the automated deletion of audio recordings.  Internal 
memoranda advised that the system would begin to “purge” recordings of telephone calls if 
it ran out of storage, which could result in legal issues for failure to comply with Dodd-Frank 
regulations.  The CFTC order found that the firms failed to employ individuals with adequate 
technical knowledge and emphasized that the firms had not taken timely and appropriate steps 
to mitigate the risk even though senior management had known about the design flaw since 
2014.  The firms also did not have adequate procedures in place to document, understand, and 
test changes to the audio preservation system or to ensure that the firms’ legal and compliance 
personnel (who relied on the audio preservation system to respond to regulatory requests) knew 
of the risks related to the system.  The firm agreed to pay a $4.5 million civil penalty to settle the 
charges.

Takeaways:

• First, regulators may sanction firms if they do not comply with regulatory mandated books and   
 records requirements.
• Second, if firms do not address red flags, they may be sanctioned for that conduct or such   
 behavior could be viewed as an aggravating factor.    
• Third, even though this record retention was caused by a “design flaw,” the CFTC appears to   
 have viewed this failure as significant, imposing a $4.5 million penalty.  The penalty may have   
 been steep because senior management had several warnings over a five-year period and   
 failed to remediate.

On September 30, 2020, the SEC settled with chief compliance officer (CCO) for providing 
backdated records and for failing to provide all records to the SEC during an examination.15 In 
October 2016, the CCO’s supervisor asked her to memorialize certain compliance reviews that 

14. https://www.cftc.gov/PressRoom/PressReleases/8257-20#:~:text=However%2C%20due%20to%20a%20known,%244.5%20million%20civil%20monetary%20penalty.         
15. https://www.sec.gov/litigation/admin/2020/34-90061.pdf.  

https://www.cftc.gov/PressRoom/PressReleases/8257-20#:~:text=However%2C%20due%20to%20a%20known,%244.5%20million%20civil%20monetary%20penalty
https://www.sec.gov/litigation/admin/2020/34-90061.pdf
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had been conducted.  The CCO did not memorialize the review.  In September 2017, after her 
supervisor followed up on multiple open compliance matters, the CCO drafted and backdated 
two versions of a memorandum that purportedly included contemporaneous memorialization of 
that review.  Both versions of the memorandum contained factual inaccuracies.

In response to an SEC examination request, in October 2017, the CCO provided only one 
version of the compliance memorandum, even though both versions were responsive.  The 
CCO represented that the provided memorandum was a contemporaneous memorialization of 
the events.  The CCO later provided an additional narrative response to SEC examination staff, 
reiterating some of the factual inaccuracies contained in the backdated memorandum.

The SEC assessed a $25,000 penalty against the CCO and barred her from acting in a 
compliance capacity for three years.  The CCO was also prohibited from acting as an attorney for 
12 months.  

Takeaways:

• First, this case is another example of the increased scrutiny on chief compliance officers.  
• Second, the SEC did not charge the firm with any violations—likely because the firm was not   
 aware of the CCO’s violative conduct.  

Account Review Case

While Monty Python didn’t involve the review of accounts, in The Holy Grail, it did address the 
“review” of people to determine whether someone was a “witch.”  The lessons are similar for 
reviewing accounts or products:  check assumptions, have a plan in place, and follow it.

On September 17, 2020, the SEC settled with a dually registered broker-dealer/investment 
adviser and its CCO for failing to conduct reviews of its accounts for excessive commissions and 
trading, as required by its policies and procedures.17  

The firm’s trading strategy involved frequent trading, and the firm charged commissions, instead 
of assessing an asset-based percentage management fee.  To mitigate the risks related to this 
strategy, the firm had policies and procedures in place to conduct reviews of its accounts for 
excessive commissions and trading.  In 2016, FINRA informed the firm about deficiencies in its 
compliance program, including that it failed to supervise trading activity and failed to evidence 
that it was actively monitoring turnover rate, cost-to-equity ratio, and in-and-out trading.  In 
response, the firm implemented policies and procedures that required the firm, through its CCO, 
to conduct monthly reviews and document those reviews.  The CCO was required to escalate 

Bedevere: How do you know she is a witch?
Villager #2: She looks like one.
Witch: I’m not a witch. I’m not a witch.
Bedevere: But you are dressed as one.
Witch: They dressed me up like this.
Crowd: No, we didn’t -- no.
Witch: And this isn’t my nose, it’s a false one.

Bedevere: Well?
Villager #1: Well, we did do the nose.
Villager #1: And the hat -- but she is a witch!
Bedevere: What makes you think she is a witch?
Villager #3: Well, she turned me into a newt.
Bedevere: A newt?
Villager #3: I got better. 16 

16. http://www.montypython.net/scripts/HG-witchscene.php. (Edited.)         
17. https://www.sec.gov/litigation/admin/2020/ia-5582.pdf.   

http://www.montypython.net/scripts/HG-witchscene.php
https://www.sec.gov/litigation/admin/2020/ia-5582.pdf
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accounts with a cost-to-equity ratio of over six percent.  However, throughout 2017, the firm and 
the CCO did not conduct those reviews, and accounts with a cost-to-equity ratio over six percent 
were not escalated.  

In December 2017, the SEC’s examination staff requested cost-to-equity and turnover reviews.  
In response, the CCO altered monthly reports provided to the SEC to give the misleading 
appearance that she had reviewed the reports shortly after the end of each month.  These 
alterations included manually whiting out “as of” information.  Subsequently, the firm, through the 
CCO, also produced the same altered documents in response to a document request made by 
the SEC’s Enforcement Division. 

The SEC ordered the firm to pay a civil penalty of $1.7 million and the CCO to pay a civil penalty 
of $45,000.  The SEC also barred the CCO from the securities industry.

Takeaways:  

• First, firms may be sanctioned if they fail to follow their policies and procedures.
• Second, firms need to assess whether their policies, procedures, and systems are designed to   
 address risks specific to their business model.
• Third, the cover-up is worse than the crime.  It is not likely that the CCO would have been   
 barred if she stepped up to the plate and admitted that she didn’t perform the monthly reviews,  
 rather than fabricating documents that appeared to show such a review.
• Fourth, it is likely that the SEC imposed a steep civil penalty in this matter in part because   
 FINRA had warned the firm about these specific deficiencies, and the firm failed to remediate. 

Lessons

Not only does Monty Python provide us with a lot of insight into compliance and the securities 
world, but they also provide us with a lot of insight into life generally (particularly, life as we now 
know it).  For example:

 • Things could be a lot worse.

   Graham Chapman:  House? You were lucky to have a HOUSE! We used to live in one   
   room, all hundred and twenty-six of us, no furniture. Half the floor was missing; we   
   were all huddled together in one corner for fear of FALLING!
   Terry Jones:  You were lucky to have a ROOM! *We* used to have to live in a corridor!
   Michael Palin: Ohhhh we used to DREAM of livin’ in a corridor! Woulda’ been a palace   
   to us. We used to live in an old water tank on a rubbish tip. We got woken up    
   every morning by having a load of rotting fish dumped all over us! House!? Hmph.
   Terry Jones: We used to have to get up out of the shoebox at twelve o’clock at night,   
   and LICK the road clean with our tongues. We had half a handful of freezing cold gravel,   
   worked twenty-four hours a day at the mill for fourpence every six years . . . 
   Eric Idle: I had to get up in the morning at ten o’clock at night, half an hour before I went   
   to bed, drink a cup of sulphuric acid, work twenty-nine hours a day down mill, and   
   pay mill owner for permission to come to work . . . 
   Michael Palin: But you try and tell the young people today that... and they won’t  
   believe ya’.18 

18. http://www.montypython.net/scripts/4york.php. (Edited.)        

http://www.montypython.net/scripts/4york.php
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 • There’s no point in complaining.

   I’d like to complain about people who constantly hold things up by complaining about   
   people who complain. It’s high time something was done about it! 19 

 • Things may appear worse than they are.

  [Bubonic Plague] (COVID-47?) (as in, 1347) 

   Cart Master: Bring out your dead! [Clang!] Bring out your dead!
   Customer: Here’s one.
   Cart Master: Nine pence.
   Dead Person: I’m not dead!
   Cart Master: What?
   Customer: Nothing. Here’s your nine pence.
   Dead Person: I’m not dead!
   Cart Master: ‘Ere. He says he’s not dead!
   Customer: Yes, he is.
   Dead Person: I’m not!
   Cart Master: He isn’t?
   Customer: Well, he will be soon. He’s very ill.
   Dead Person: I’m getting better! 20 

 • Embrace the power of positive thinking.

 • We are all blessed.

   Man #1: I think it was “Blessed are the cheesemakers.”
   Mrs. Gregory: Ahh, what’s so special about the cheesemakers?
   Gregory: Well, obviously, this is not meant to be taken literally. It refers to any    
   manufacturers of dairy products.22 

Arthur: I command you, as King of the Britons, to 
stand aside!
Black Knight: I move for no man.
     [Arthur chops the Black Knight’s left arm off]
Arthur: Now stand aside, worthy adversary.
Black Knight: ‘Tis but a scratch.
Arthur: A scratch? Your arm’s off!
Black Knight: No, it isn’t. . . . I’ve had worse.
     [Arthur chops the Black Knight’s right arm off]
Black Knight: Hah!  Come on, then.
Arthur: Look, you stupid . . . .  You’ve got no arms left.
Black Knight: Yes, I have. . . . Just a flesh wound.
     [kick]

Arthur: Look, stop that.
Black Knight: Chicken!  Chickennn!
Arthur: Look, I’ll have your leg.
     [Arthur chops the Black Knight’s right leg off]
Black Knight: Come here!
Arthur: What are you going to do, bleed on me?
Black Knight: I’m invincible!
Arthur: You’re a looney.
Black Knight: The Black Knight always triumphs! 
Have at you! Come on, then.
     [Arthur chops the Black Knight’s last leg off]
Black Knight: Oh? All right, we’ll call it a draw 21 

19. https://bestlifeonline.com/30-monty-python-one-liners-that-are-relevant-today/?nab=1&utm_referrer=https%3A%2F%2Fwww.google.com%2F.          
20. http://montypython.50webs.com/scripts/Holy_Grail/Scene2.htm.  (Edited.)
21. http://montypython.50webs.com/scripts/Holy_Grail/Scene4.htm.  (Edited.)
22. http://www.montypython.net/brianmm1.php.  (Edited.)

https://bestlifeonline.com/30-monty-python-one-liners-that-are-relevant-today/?nab=1&utm_referrer=https%3A%2F%2Fwww.google.com%2F
http://montypython.50webs.com/scripts/Holy_Grail/Scene2.htm
http://montypython.50webs.com/scripts/Holy_Grail/Scene4.htm
http://www.montypython.net/brianmm1.php.
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And, finally, always look on the bright side of life:

  But Brian, you know what they say?
  Some things in life are bad
  They can really make you mad
  Other things just make you swear and curse
  When you’re chewing on life’s gristle
  Don’t grumble, give a whistle
  And this’ll help things turn out for the best
  And...

  [Chorus]
  Always look on the bright side of life
  (Whistle)
  Always look on the light side of life
  (Whistle) (C’mon Brian, cheer up!)23 

 

23. https://genius.com/Monty-python-always-look-on-the-bright-side-of-life-lyrics.  (Edited.)

https://genius.com/Monty-python-always-look-on-the-bright-side-of-life-lyrics

