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Forty years ago, on June 12, 1981, in Raiders of the Lost Ark, the world was introduced to 
Indiana (Indy) Jones (played by Harrison Ford who is now filming Indiana Jones 5 at age 
79), the “quick-witted” and “hardy” professor of archaeology, “expert on the occult, and how 

does one say it? Obtainer of rare antiquities,” who hunted for the Lost Ark of the Covenant, while 
chasing and being chased by Nazis.1  (For you trivia fans out there, Dr. Henry Walton “Indiana” 
Jones, Jr. was originally named Indiana Smith by George Lucas.)2  While Raiders (and the other 
Indy movies) did not involve investments (as that word is used in common parlance), the first 
movie did involve extremely valuable gold in its opening sequence, in the form of the fictitious 
Golden Idol (also known as the Chachapoyan Fertility Idol). In addition to involving treasures, the 
Indiana Jones movies also involved good v. bad, fighting, adventure, snakes, and some humor. 
In other words, in many respects, they are similar to enforcement actions (other than the snakes) 
(although we do know some people who might be considered snakes), and therefore, Raiders 
provides the theme for this month’s analysis on recent enforcement actions.3 

Before we get to the securities compliance and enforcement portion of our article, let’s go back 
to yesteryear, and relive one of the best Raiders scenes: 

 Indiana travels with Marion Ravenwood, the future Mrs. Indiana Jones (played by Karen   
 Allen), to Cairo, Egypt, to see if they can stop the Nazis. The bad guys discover the pair   
 and a chase ensues. After Marion knocks out a thug with a frying pan (something    
 we don’t often see at securities firms), she is captured after she hides in a large wicker   
 basket (something we have seen at securities firms and at The Container Store).

 As Indy hunts for her, he finds himself facing a huge swordsman with an oversized   
 scimitar (a short sword with a curved blade that broadens toward the point) (we    
 had to look up the word).  

 The sinister man gives a small laugh and then begins showing off his skills with his   
 weapon to intimidate our hero. We’ve seen Indy partake in other sword fights (and whip   
 fights), so we’re expecting a good ol’ fashioned brawl.  

 Instead, Indiana takes out his gun and shoots the man. (According to the movie, The   
 Untouchables, bringing a gun to a knife fight is known as the “Chicago way.”4)  

The back story to this scene is just as interesting. According to Harrison Ford, the two men were 
supposed to engage in a lengthy sword fight. However, Ford was suffering from dysentery at 
the time, and he could only film scenes “in 10-minute increments” before needing to take a “bio 
break.” Ford and director Steven Spielberg “decided it would be better to have Indiana shoot the 
swordsman, considering the scene would’ve taken an extra three days to shoot.”5  

And now, our Feature Film, er, um, feature article . . . 

1.    https://www.lucasfilm.com/productions/raiders-of-the-lost-ark/; https://www.imdb.com/title/tt0082971/characters/nm0000148. (Unless otherwise noted, 
all quotes are from Raiders and are found at this cite.)
2.   https://en.wikipedia.org/wiki/Indiana_Jones. 
3.   NSCP Currents has published prior pop-culture-themed articles on enforcement actions. See, e.g., “Inconceivable: The Princess Bride Fences 
with SEC and FINRA Enforcement Matters from May 2021,” Currents (June 2021); “We are not Amused: The Crown and SEC and FINRA Enforcement 
Matters from April 2021,” Currents (May 2021); “Pun-ishment by SEC and FINRA: Enforcement Actions in March 2021,” Currents (April 2021); “How You 
Doin’: Friends and SEC/FINRA Enforcement from February 2021,” Currents (March 2021); “Offers They Can’t Refuse: SEC and FINRA Enforcement 
Settlements from January 2021,” Currents (February 2021); “‘Luke, I am your father.’ (Or not.) Collective False Memory and SEC and FINRA Enforcement 
Issues from November and December 2020,” Currents (January 2020); “Back to the Future, But SEC and FINRA Enforcement Issues from the Present 
(October 2020),” Currents (November 2020); “Not Dead Yet: Just Flesh Wounds, Suspensions, and Fines (SEC, CFTC and FINRA Enforcement Actions in 
September 2020),” Currents (October 2020); “The Show, er, um, Article About Nothing (other than SEC, CFTC, FINRA, and State Securities Enforcement 
Actions in August 2020),” Currents (September 2020); “Just When You Thought It Was Safe to Go Back in the Office (Or at Least Think About It): SEC and 
FINRA Examinations and Enforcement Actions in July 2020,” Currents (August 2020); “Curb Your Enforcementism: SEC and FINRA Enforcement Cases 
in June 2020,” Currents (July 2020); “Killing Eve (all others are fined or suspended): SEC and FINRA Enforcement Cases in May 2020,” Currents (June 
2020); “The Last Dance (But not the Last Enforcement Action): SEC and FINRA Enforcement Actions in April 2020,” Currents (May 2020); “Tiger King: 
Murder, Mayhem and March 2020 Enforcement Matters,” Currents (May 2020).
4.   “You wanna know how to get Capone? They pull a knife, you pull a gun. He sends one of yours to the hospital, you send one of his to the morgue. 
*That’s* the *Chicago* way!” https://www.imdb.com/title/tt0094226/characters/nm0000125.
5.   https://www.businessinsider.com/harrison-ford-reddit-ama-2014-4. 
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Full Disclosure of Material Facts (including Snakes)

 Marion: You’re not the man I knew ten years ago.
 Indiana: It’s not the years, honey, it’s the mileage.

 * * * 
  [Upon opening the Well of the Souls and peering down]
 
 Sallah (the “best digger in Egypt”): Indy, why does the floor move?
 Indiana: Give me your torch.

  [Indy takes the torch and drops it in, revealing hundreds of snakes all over the   
  floor of the Well of Souls]

 Indiana: Snakes. Why’d it have to be snakes?
 Sallah: Asps... very dangerous. You go first.

 * * * 
 Indiana: THERE’S A BIG SNAKE IN THE PLANE, JOCK!
 Jock (freelance pilot): Oh, that’s just my pet snake Reggie!
 Indiana: I HATE SNAKES, JOCK! I HATE ‘EM!
 Jock: Come on! Show a little backbone, will ya!

In the securities industry, it’s important for firms and representatives to disclose—and not omit—
all material facts, including, but not limited to, actual mileage and the existence of snakes (as 
applicable). At times, the regulators charge such cases as supervisory or suitability failures, rather 
than as misrepresentations or omissions, but one of the relevant issues often is whether the 
customers understood the implications of their purchases.

 • FINRA ordered firm to pay approximately $70 million for false and misleading    
  information, systemic supervisory failures, and significant harm suffered by millions  
  of customers.

On June 30, 2021, through a Letter of Acceptance, Waiver, and Consent (AWC), FINRA ordered 
firm to pay approximately $70 million (a King’s ransom?) for systemic supervisory failures and 
significant harm suffered by millions of customers.6 The firm, an introducing broker-dealer that 
provides commission-free trading to retail customers through its website and mobile applications, 
agreed to pay a $57 million fine and approximately $12.6 million in restitution to settle FINRA 
charges related to systemic supervisory failures and significant harm suffered by millions of its 
customers. The sanctions, in this case, represent the largest financial penalty ever ordered by 
FINRA.

The AWC itself contains a veritable treasure trove of issues related to customer 
misrepresentations and related supervisory failures. FINRA alleged multiple violations (shocking, 
we know). First, FINRA found that the firm distributed false and misleading information to 
customers. The false and misleading information included the following: the firm (1) falsely told 
certain customers that they could “disable” margin in their accounts when, in fact, the firm 
allowed those customers to place options trades that could trigger the use of margin even 
after they had “disabled” margin; (2) displayed inaccurate cash balances to certain customers; 
(3) provided false information to customers about the risks associated with certain options 
transactions; (4) issued to certain customers erroneous margin calls and margin call warnings, 
telling them that they were in “danger of a margin call” when they were not. 

6.   https://www.finra.org/sites/default/files/2021-06/robinhood-financial-awc-063021.pdf. 

https://www.finra.org/sites/default/files/2021-06/robinhood-financial-awc-063021.pdf
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Second, FINRA found that the firm failed to exercise due diligence before approving options 
accounts. Although the firm’s supervisory procedures (WSPs) said that registered options 
principals were responsible for approving accounts for options trading, the firm relied on 
computer algorithms with limited oversight by firm principals. The approval process had a number 
of flaws, including approving: (1) options trading based on “inconsistent or illogical information,” 
including for customers who were younger than 21-years-old but who claimed to have had more 
than three years’ experience trading options; and (2) certain customers with low-risk tolerance 
for options trading, even though the firm’s written procedures prohibited the firm from approving 
those customers from trading options. 

Third, the firm failed to supervise technology critical to providing customers with core broker-
dealer services. FINRA cited a “series of outages and critical systems failures” between 2018 
and late 2020, which prevented the firm from providing its customers with basic broker-dealer 
services, such as order entry and execution. 

Other findings included that the firm failed to create a reasonably designed business continuity 
plan, failed to report tens of thousands of customer complaints and failed to have a reasonably 
designed customer identification program.  

The restitution was for the following categories: (1) losses suffered as a result of the firm’s 
misrepresentations and omissions about options spread transactions; (2) losses suffered as a 
result of the firm’s erroneous margin calls and margin call warnings; and (3) in connection with 
system outages between January 2018 and December 2020. 

AWCs sometimes have a section titled “Sanctions Considerations,” where FINRA explains 
the firm’s extraordinary cooperation and mitigation that resulted in the sanctioned being less 
than they otherwise would have been. Here, in contrast, the Sanctions Consideration section 
appears to be justifying the large sanctions. FINRA stated that it considered the firm’s “systemic 
supervisory failures in several critical parts of its business”; failure to address “numerous red 
flags that it was not in compliance” with relevant rules and regulations; failure to timely correct 
or address deficiencies even when the firm identified them; and the “widespread and significant 
harm suffered by customers, including millions of customers who received false or misleading 
information from the firm, thousands of customers who were approved to trade options even 
when it was not appropriate for them to do so, and millions of customers affected by the systems 
outages in March 2020.”

 Takeaways

  • First, is this record fine a sssssssssign of things to come or a one-off case?   
   We think the latter. This particular firm has been the subject of much    
   regulatory scrutiny, including prior disciplinary actions, and it has been one   
   of the leaders in zero commission online trading and so-called gamification   
   investing. As such, combined with the alleged harm, FINRA may be trying to   
   send a strong message to the industry and to Congress that it is on top of its   
   game (so to speak). 

  • Second, online brokerage firms may want to study this settlement (and other   
   similar settlements) very carefully because regulatory scrutiny in this area is   
   likely to continue as the market and the regulators adjust to this business   
   model. 

  • Finally, this case has followed a string of other cases where FINRA has   
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   chosen to charge a firm for inadequate supervision, rather than suitability,   
   possibly because it is difficult for FINRA to prove numerous individual    
   suitability cases (some might say, harder than trying to find the Ark of the   
   Covenant), and possibly because firms would rather settle for a supervision   
   charge rather than focus on individual clients. 

 • FINRA sanctioned a firm for UIT rollovers.

In the next case, FINRA sanctioned a firm for failures related to the sale of Unit Investment 
Trusts (UITs).7 On June 25, 2021, a firm agreed to pay a $3.25 million fine and pay $8.4 million 
in restitution to more than 3,000 customers to settle FINRA charges related to UIT rollover 
supervisory deficiencies. FINRA alleged that between January 2011 and December 2015, the 
firm’s supervisory system was not reasonably designed to identify approximately $2.5 billion in 
early UIT rollovers.

Specifically, the firm’s automated reports identified when a representative recommended an 
early rollover of a UIT that had been held for seven months or less, but the firm did not have any 
report that identified when a representative recommended an early UIT rollover that had been 
held for longer than seven months. As a result, the firm did not identify that its representatives 
recommended thousands of potentially unsuitable early rollovers that, collectively, may have 
caused more than 3,000 customer accounts to incur more than $8.4 million in sales charges that 
they would not have incurred had they held the UITs until their maturity dates.

 Takeaways

  •  First, FINRA has really been taking its magnifying glass to this area – so be   
   careful not to get burned. In September 2016, FINRA excavated this area   
   (so to speak) through a targeted examination) focused on UIT rollovers, and   
   FINRA’s 2018 Regulatory and Examination Priorities Letter advised FINRA   
   would be reviewing firms’ supervisory controls related to UITs. In addition,   
   FINRA has brought other enforcement cases in this area.8  

  •  Second, the sanction may have been higher than it otherwise would have   
   been because of the firm’s prior disciplinary history. Previously FINRA    
   sanctioned the firm for failing to adequately monitor UIT transactions and   
   failing to reasonably supervise a registered representative who    
   recommended unsuitable short-term UIT transactions. 

Policies and Procedure

 Indiana: Meet me at Omar’s. Be ready for me. I’m going after that truck.
 Sallah: How?
 Indiana: I don’t know. I’m making this up as I go.

Sometimes people can seemingly skate through life (albeit with swords, whips, guns, and a lot 
of knowledge), but in the securities industry, that doesn’t usually fly. Instead, firms need to have 
reasonable policies and procedures, and if they don’t, then they can get sanctioned (albeit not by 
ghosts who inhabited the Ark of the Covenant, unleashing God’s wrath9).

7.   https://www.finra.org/sites/default/files/fda_documents/2017053437701%20Merrill%20Lynch%2C%20Pierce%2C%20Fenner%20%26%20Smith%20
Incorporated%20CRD%207691%20AWC%20jlg.pdf. 
8.   See, e.g., “Just When You Thought It Was Safe to Go Back in the Office,” supra.
9.   https://indianajones.fandom.com/wiki/Ghost. 

https://www.finra.org/sites/default/files/fda_documents/2017053437701%20Merrill%20Lynch%2C%20Pierce%2C%20Fenner%20%26%20Smith%20Incorporated%20CRD%207691%20AWC%20jlg.pdf
https://www.finra.org/sites/default/files/fda_documents/2017053437701%20Merrill%20Lynch%2C%20Pierce%2C%20Fenner%20%26%20Smith%20Incorporated%20CRD%207691%20AWC%20jlg.pdf
https://indianajones.fandom.com/wiki/Ghost


6                                                                                                                                                JULY 2021     NSCP CURRENTS

 SEC

 • The SEC sanctioned a firm for its policies on whistleblowers.

On June 23, 2021, through a settled action, the SEC sanctioned a firm for its restrictive policies on 
whistleblowers.10 The SEC assessed a penalty of $208,000 against a registered broker-dealer for 
failure to comply with whistleblowing Rule 21F-17(a).11 The SEC found that that from at least April 
2016 to July 2020, the firm’s compliance manual and related training materials inappropriately 
prohibited any employee from contacting a regulator (defined as including the SEC and other 
securities regulators) without first receiving prior approval from the firm’s legal or compliance 
department. The Order noted that there was no evidence of any specific instance where an 
employee of the firm was, in fact, prevented from communicating with a securities regulator. And 
the Order also cited the firm’s remedial efforts, which included revising the compliance manual 
after the firm was contacted by the Staff in this matter and informing employees of revisions 
through a firm-wide compliance alert.

 Takeaways

  •  First, firms may want to review whistleblowing provisions in their policies   
   and procedures and training materials for any language that may be    
   interpreted as gagging, er, restricting an employee’s ability to directly contact   
   a securities regulator. 

  •  Second, this case could be cited by other firms for the precedent of a    
   regulator giving credit even if the firm corrects the problem after the regulator  
   begins its examination or investigation. Here, the firm received credit for   
   correcting the problem, even though it was after the SEC Staff contacted the   
   firm.  

  •  Finally, if there was evidence that the firm had prevented or chilled a    
   whistleblower’s conduct, the sanctions likely would have been greater   
   (although the SEC does not have the authority or ability to melt faces—yet). 

 FINRA

 • FINRA sanctioned a firm for outside brokerage account deficiencies.

Through a June 15, 2021, AWC, FINRA sanctioned a firm for outside brokerage account 
supervisory deficiencies.12 The firm agreed to pay a $350,000 fine. FINRA alleged that from June 
2017 to February 2019, the firm failed to establish and maintain a supervisory system, including 
WSPs, reasonably designed to monitor its employees’ outside brokerage accounts. FINRA 
alleged that these failures led to the firm failing to timely monitor thousands of employees outside 
brokerage account statements for compliance with the firm’s trading restrictions designed to 
identify conflicts of interest, misuse of material nonpublic information, and insider trading. Among 
the problems highlighted were a staffing shortage and a technological mapping error. The firm 
also failed to formally discipline employees who were significantly and repeatedly delinquent 
in uploading their PDF statements. In the AWC, FINRA noted that the matter originated from the 
firm’s 2019 cycle exam. 

10.   https://www.sec.gov/litigation/admin/2021/34-92237.pdf?utm_medium=email&utm_source=govdelivery.  
11.    Rule 21F-17(a) became effective on August 12, 2011, and was adopted in furtherance of the Dodd-Frank Wall Street Reform Act of 2010, which added a 
new section to the Exchange Act specific to whistleblower incentives and protections. The Rule states that “No person may take any action to impede an 
individual from communicating directly with the Commission staff about a possible securities law violation, including enforcing, or threatening to enforce, 
a confidentiality agreement . . . with respect to such communications.”
12.   https://www.finra.org/sites/default/files/fda_documents/2019064316401%20Citigroup%20Global%20Markets%20Inc.%20CRD%207059%20AWC%20
sl.pdf. 

2021-report-finras-examination-risk-monitoring-program.pdf
https://www.finra.org/sites/default/files/fda_documents/2019064316401%20Citigroup%20Global%20Markets%20Inc.%20CRD%207059%20AWC%20sl.pdf
https://www.finra.org/sites/default/files/fda_documents/2019064316401%20Citigroup%20Global%20Markets%20Inc.%20CRD%207059%20AWC%20sl.pdf
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 Takeaways:

  •  First, FINRA has been cracking its bullwhip in this area. In fact, in April, FINRA   
   sanctioned a firm for similar conduct.13 Therefore, firms should consider   
   focusing on this area, particularly because this case originated from a cycle   
   exam. 

  •  Second, if firms have policies, they need to follow them as closely as, say, the   
   Ten Commandments (or more closely; during the pandemic, we heard a   
   lot of blaspheming and coveting going on—for example, in our homes). This   
   principle is particularly important where a firm has a policy or procedure   
   calling for disciplinary action. If firms fail to abide (as they say in the    
   Bible), regulators can sanction them (insert sound of bullwhip cracking here). 

 • FINRA sanctioned a firm for recruiting violations.

Through a June 25, 2021, AWC, FINRA sanctioned a firm for recruiting-related Regulation S-P 
violations, fining it $125,000.14 FINRA alleged that between October 2019 and July 2020, the 
firm caused 26 registered representatives, whom the firm was recruiting to join the firm, to take 
nonpublic personal customer information from the firms where the representatives were then 
registered and to disclose the information to a third-party vendor without the other broker-
dealers’ or the customers’ knowledge or consent. FINRA alleged that this violated SEC Regulation 
S-P (Privacy of Consumer Financial Information and Safeguarding Information). FINRA also 
alleged that the firm failed to take any steps to verify whether the recruited representatives or 
their broker-dealers at the time had notified customers about the disclosure of their nonpublic 
personal information. Nor did the firm take any steps to verify whether customers had been 
given an opportunity to opt-out of having their information disclosed. FINRA alleged the new firm 
caused the other broker-dealers to violate Regulation S-P.

 Takeaways:

  •  First, FINRA has been focusing on this area. FINRA brought a similar case   
   in February against another firm involving 12 recruits and in 2020 against a   
   firm regarding 68 representatives.15  Interestingly, in each case, FINRA fined   
   the firm $125,000.  

  •  Second, the $125,000 fine may reflect the relatively low number of recruits.   
   If there were more recruits involved (for example, due to a large merger or   
   combination of BDs), that fine would likely be larger.  

  •  Third, this case and the other recent cases should serve as a warning to firms:  
   Even if firms and registered representatives believe they are helping    
   customers transition more easily, firms cannot ignore Regulation S-P (or state   
   privacy laws).  

13.   See “We are not Amused,” supra. 
14.   https://www.finra.org/sites/default/files/fda_documents/2020066875501%20Cetera%20Advisor%20Networks%20LLC%20CRD%2013572%20
AWC%20rjr.pdf. 
15.   See “How you doin’,” supra.

https://www.finra.org/sites/default/files/fda_documents/2020066875501%20Cetera%20Advisor%20Networks%20LLC%20CRD%2013572%20AWC%20rjr.pdf
https://www.finra.org/sites/default/files/fda_documents/2020066875501%20Cetera%20Advisor%20Networks%20LLC%20CRD%2013572%20AWC%20rjr.pdf
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Valuation and Numbers

 What is value?

 Belloq: (French archaeologist, rival of Indiana Jones, hired by Hitler): Look at this.

  [holds out a pocket watch]

 Belloq: It’s worthless. Ten dollars from a vendor in the street. But I take it, I bury it in the   
 sand for a thousand years, it becomes priceless... like the Ark. Men will kill for it. Men like   
 you and me.

 How do we identify it?

 Indiana: So forget any ideas you’ve got about lost cities, exotic travel, and digging up the   
 world. We do not follow maps to buried treasure, and “X” never, ever marks the spot.16 

In the real world, we value things a little bit different (okay, a lot different). For example, the 
Supreme Court and the SEC have had to grapple with ill-gotten gains. And FINRA has had 
to grapple with how to portray its annual performance (without using the magic words, “past 
performance is no guarantee of future results”).  

 SEC 

 • Court ruled on application of new disgorgement standards.

On June 7, 2021, the US District Court for the Central District of California (Southern Division) 
ruled on the application of new SEC disgorgement standards.17 In June 2020, the US Supreme 
Court ruled in this case that the SEC could obtain disgorgement in federal court, but that 
disgorgement awards must be limited to wrongdoers’ net profits as opposed to their gross 
illicit gains. The federal district court case was the first case to apply the Supreme Court’s 
analysis. The underlying fraud in this case relates to the federal government’s EB-5 immigrant 
investor program. The defendants had raised more than $26 million between 2014 and 2016 
to purportedly build a proton therapy cancer treatment center in Southern California, but they 
instead funneled most of the money to themselves and their associated companies.

Disgorgement is to be calculated by subtracting legitimate expenses. (By way of example, the 
cost of an archeological dig for the Ark of the Covenant for the purpose of world domination 
in furtherance of a fraudulent scheme would likely not be considered as a legitimate business 
expense.) In this case, the court determined that legitimate expenses consisted of roughly $2 
million in administrative expenses and $3 million in business expenses — from the $26 million 
the defendants raised for the center, as well as nearly $235,000 remaining in the defendants’ 
corporate accounts plus prejudgment interest. The defendants had argued that they showed no 
net profits.

The court noted that separating legitimate expenses from “wrongful gains” was challenging—
because it was so difficult to know where the money raised for the therapies was spent and who 
benefitted from the various payments. The court stated that it was forced to rely on the “say-so of 
an adjudicated fraudster” in determining which expenses were legitimate and which were not. 

16.   Indiana Jones and the Last Crusade, https://www.imdb.com/title/tt0097576/quotes/qt0357928. 
17.   See SEC v. Liu, Order Granting SEC’s Motion for Disgorgement, (Case No.: SACV 16-00974-CJC(AGRx)) (C.D. Cal. 2021).

https://www.imdb.com/title/tt0097576/quotes/qt0357928
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 Takeaways

  •  First, if firms find themselves in the unfortunate position of having to negotiate  
   possible disgorgement, they should be prepared to demonstrate to the Staff   
   legitimate expenses that may be deducted from the proposed disgorgement   
   amount. 
  •  Second, documentation will likely be key. Therefore, firms may need to   
   provide documents like third-party contracts, engagement agreements,   
   audits, conversion charts for cubits (if applicable), etc. 

 FINRA 

 • FINRA issued its 2020 Annual Report, covering enforcement (and other issues).

In April 2021, we wrote about an annual study that was published in March regarding FINRA’s 
2020 disciplinary proceedings.18 Well, FINRA has finally finished crunching its numbers, and on 
June 25, 2021, FINRA issued its Annual Report for 2020.19 It’s more than 70 pages and contains 
some nice hieroglyphics (now called photographs, pie and bar charts and tables). FINRA also 
updated its Statistics webpage, which has historical statistics.20 The following statistics are 
relevant to disciplinary proceedings:

 Takeaways: 

  The numbers point to an uneven year in 2020. Although fines increased   
  significantly, FINRA officials often say that restitution is the more important   
  metric because FINRA is interested in trying to assist harmed investors. If   
  that is the case, then a natural question is why fines increased by more    
  than 44%, but restitution decreased by almost 10%? Perhaps next year,    
  FINRA will address such disparities. In addition, fewer brokers were suspended   
  or barred in 2020, but FINRA did not provide data regarding the number   
  of firms that were sanctioned. Perhaps next year, FINRA will provide such   
  information. 

Lessons to Live By

While not all of us are Indiana Jones (or Han Solo in you-know-what; Rick Deckard in Blade 
Runner; Jack Ryan in several Jack Ryan films; or plane pilots at age 80+), the Indiana Jones 
movies do provide us with some important guideposts to focus on unrelated to the securities 
industry, some of which are particularly important as we dig ourselves out of our Temples of 
Doom (a/k/a our home office/basement/attic/bathroom), such as: 

18.    See “Pun-ishment by SEC and FINRA,” supra. 
19.    https://www.finra.org/sites/default/files/2021-06/2020-annual-financial-report.pdf.  
20.   https://www.finra.org/media-center/statistics. 

     2020    2019
Exams and reviews conducted  5,623    Not provided
Fines     $57 million   $39.5 million
Restitution to harmed investors  $25.2 million   $27.9 million
Firms expelled    2    6
Brokers suspended   375    415
Brokers barred    246    348

https://www.finra.org/sites/default/files/2021-06/2020-annual-financial-report.pdf
https://www.finra.org/media-center/statistics
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 • Know your adversaries.

  Belloq: How odd that it should end this way for us after so many stimulating encounters. I   
  almost regret it. Where shall I find a new adversary so close to my own level?

  Indiana: Try the local sewer.

 • Face your fears (if you know what they are).

  Satipo (Peruvian guide and thief): Let us hurry. There is nothing to fear here.

  Indiana: That’s what scares me.

 • Compliance officers are:

  •  Different from archaeologists

   Willie (American singer and actress): Well, I always thought that    
   archaeologists were always funny looking men going around looking for their  
   mommies.

   Indiana: Mummies.21 

  •  Similar to archaeologists

   Dr. Henry Jones (professor of medieval literature, an expert on Grail lore, and   
   father of archaeologist Indiana): Archaeology is the search for fact, not truth.   
   If it’s truth you’re interested in, Dr. Tyree’s Philosophy class is right down the   
   hall.22 

  •  The same as scientists 

   Indiana: Nothing shocks me. I’m a scientist.23  

 •  Know your limits.

  Dr. Henry Jones: I didn’t know you could fly a plane.

  Indiana: Fly, yes. Land, no.24 

 • Home is where the heart is (as long as it’s still in your body) (and your Wi-Fi is working).

  Willie: If you think I’m going to Delhi with you, or any place else after all the trouble you’ve   
  gotten me into, think again, buster! I’m going home to Missouri, where they never feed you   
  snakes before ripping your heart out and lowering you into hot pits! This is NOT my idea of   
  a swell time!25 

 • And finally, if you think you’ve had a bad day, remember, perspective matters . . . .

  Indiana: Since I’ve met you, I’ve nearly been incinerated, drowned, shot at, and chopped   
  into fish bait.26  
21.    Indiana Jones and the Temple of Doom, https://www.imdb.com/title/tt0087469/characters/nm0000148. 
22.   Indiana Jones and the Last Crusade, https://www.imdb.com/title/tt0097576/quotes/qt0357928. 
23.   Indiana Jones and the Temple of Doom, https://www.imdb.com/title/tt0087469/characters/nm0000148.
24.   Indiana Jones and the Last Crusade, https://www.imdb.com/title/tt0097576/quotes/qt0357928.
25.   Indiana Jones and the Temple of Doom, https://www.imdb.com/title/tt0087469/characters/nm0000148.
26.   Indiana Jones and the Last Crusade, https://www.imdb.com/title/tt0097576/quotes/qt0357928.

https://www.imdb.com/title/tt0087469/characters/nm0000148
https://www.imdb.com/title/tt0097576/quotes/qt0357928
https://www.imdb.com/title/tt0087469/characters/nm0000148
https://www.imdb.com/title/tt0097576/quotes/qt0357928
https://www.imdb.com/title/tt0087469/characters/nm0000148
https://www.imdb.com/title/tt0097576/quotes/qt0357928

