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The CFPB Seeks to Supervise Nonbank Student Lenders, Possible New 

Investigations and Rules for Auto Lenders at Dealerships, 
and Cordray's Confirmation Hearing

     
1. Yesterday, the CFPB proposed a rule that would bring certain nonbank student loan servicers 
under CFPB supervision as “larger participants of a market for other consumer financial products and 
services,” pursuant to Section 1024 of the CFPA.  The CFPB proposes that servicers with an “account 
volume” of over one million student loan accounts (both federal and private), as counted on a 
consolidated basis as of December 31 of the prior year, will be deemed “larger participants” for a two-year 
period.  Comments on the rule are due 60 days after it is published in the Federal Register (not yet 
published, but we will keep you updated). 
 
2. Word on the street is that CFPB is starting to focus its attention on interest rate markups with 
respect to automobile dealer arranged financing.  The CFPB has received complaints from consumers 
and requests from consumer advocates to investigate inflated interest rates with respect to auto dealer 
financing.  Do not be surprised if the CFPB not only investigates the foregoing issue, but also proposes 
legislation capping auto loan interest rate markup and dealer compensation in a manner similar to the 
mortgage compensation rules. 
 
3. On Tuesday, Richard Cordray had his confirmation hearing before the Senate Banking 
Committee.  From all accounts, the confirmation hearing was cordial with respect to the job that Director 
Cordray has been doing so far.  There was a lot of criticism, but that criticism was directed towards the 
CFPB itself, not necessarily Director Cordray.  Not surprisingly, most of the criticism concerned the fact 
that the CFPB is led by one Director (and not a five person Board like the SEC) and it obtains its funds 
directly from the Federal Reserve and not congressional appropriations.  Republicans have promised that 
they will do their best to hold up his confirmation until the CFPB becomes a five person Board and it 
draws its money from congressional appropriations.  If a filibuster is not successful and the confirmation 
votes are along party lines, Director Cordray will likely be confirmed.      
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